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SECRET PRETORIA 5652 

E.O. 11652: XGDS-1, 3 

TAGS: MPOL, PGOV, AR, UY, SF 

SUBJECT: SPECULATION OVER A SOUTH ATLANTIC TREATY ORGANIZATION 
REF: MONTEVIDEO 4835 

1 . THE EMBASSY HAS NO CURRENT INFORMATION ON URUGUAYAN- 
SOUTH AFRICAN RELATIONS THAT WOULD INDICATE THE LATTER 

IS "COURTING" URUGUAY NOR ARE WE AWARE OF ANY SAG "POLITICAL 
FIGURES" VISITING THERE. (SEE REFTEL). 

2. DAO PRETORIA. WHILE HAVING NO SPECIFIC INFORMATION 

ON THE URUGUAYAN CONNECTION, HAS WHAT IT CONSIDERS RELIABLE 
INFORMATION THAT INDICATES A SIGNIFICANT MILITARY LIAISON 
BETWEEN SEVERAL SOUTH AMERICAN COUNTRIES AND THE SAG. TO INCLUDE 
UNDERCOVER MILITARY ATTACHES RESIDENT IN PRETORIA FROM CHILE 
AND PROBABLY BRAZIL. THEY ARE ALSO AWARE THAT ARGENTINA AND 
THE SAG HAVE IN THE PAST EXCHANGED INTELLIGENCE ON COMMUNIST 
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SHIP MOVEMENTS IN THE SOUTHERN ATLANTIC. 

3. COMMENT. WE WOULD NOT RULE OUT THE POSSIBILITY 

OF SOUTH AFRICAN COOPERATION WITH URUGUAY AND POSSIBLY OTHERS 
ON DEFENSE MATTERS. THE SAG AT PRESENT SEES ITSELF AS 
BETRAYED BY THE WESTERN WORLD AND THREATENED BY THE COMMUNIST 
WORLD. IT IS CASTING ABOUT FOR FRIENDS AND WOULD BE ATTRACTED 
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BY SOMETHING ALONG THE LINES OF A SOUTH ATLANTIC ALLIANCE AS 
IN THE MUTUAL STRATEGIC INTEREST OF SOUTH AFRICA AND SOUTH 
AMERICANS. END COMMENT. 

4. REGARDING QUESTION OF CREDITS, WE AGAIN HAVE LITTLE 
SPECIFIC INFORMATION. HOWEVER, SOUTH AFRICA ROUTINELY 
PROVIDES TRADE CREDITS FOR ITS EXPORTS ON MANUFACTURED 
GOODS. WE NOTE THAT SOUTH AFRICAN STATISTICS SHOW EXPORTS 
TO URUGUAY IUMPED FROM R348,000 IN 1975 TO R3.3 MILLION 
IN 1976 (RAND EQUALS $1.15), VIRTUALLY ALL IN MACHINERY 
AND MANUFACTURED PRODUCTS. FIGURES FOR THE FIRST FIVE 
MONTHS OF 1977 SHOW ALREADY EXPORTS OF R4.0 MILLION, 

AGAIN OVERWHELMINGLY IN MANUFACTURED GOODS. IT IS QUITE 
LIKELY THAT MOST OF THESE EXPORTS WERE COVERED BY REGULAR 
SOUTH AFRICAN EXPORT CREDITS. BEYOND EXPORT CREDITS, 

WE CANNOT RULE OUT POSSIBILITY OF SMALL POLITICALLY- 
MOTIVATED LOANS. HOWEVER, SOUTH AFRICAN BUDGET IS 
UNDER PRESSURE DUE TO DOMESTIC RECESSION AND REDUCTION 
IN AVAILABILITY OF FOREIGN CAPITAL. WE THEREFORE DOUBT 
THAT S.A. IS IN POSITION TO PROVIDE NON-EXPORT LOANS OF 
ANY REAL SIGNIFICANCE TO AN ECONOMY LIKE URUGUAY'S. 
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